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SUMMARY INFORMATION

FBR LARGE CAP FUND
INVESTMENT OBJECTIVE

The investment objective of the Large Cap Fund (the “Fund”) is capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold
Investor Class shares of the Fund.

Shareholder Fees
(fees paid directly from your investment)

Maximum Sales Charge (Load) Imposed on Purchases NONE
Maximum Deferred Sales Charge NONE
Maximum Sales Charge (Load) Imposed on Reinvested Dividends.............................. NONE

Redemption Fee (on redemptions and exchanges made within 90 days of purchase)..... 1.00%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.90%
Distribution (12b-1) Fees 0.25%
Other Expenses 0.69%
Acquired Fund Fees and Expenses (AFFE)' 0.01%
Total Annual Fund Operating Expenses _1.85%
Fee Waiver and Expense Reimbursement? (0.59)%
Total Annual Fund Operating Expenses After Fee Waivers and Expense Reimbursement? _1.26%

! The Total Annual Operating Expenses above differ from the amounts shown in the Fund’s
Financial Highlights for its most recent fiscal year, which reflect only the operating
expenses of the Fund and do not include Acquired Fund Fees and Expenses (i.e., fees
and expenses of other funds in which the Fund has invested).

2 FBR Fund Advisers, Inc. (the “Adviser”) has agreed in writing to waive a portion of its
investment advisory fees and assume certain expenses to the extent annual fund operating
expenses exceed 1.25% of the Fund’s average daily net assets (excluding interest, taxes,
brokerage commissions, dividend expenses, acquired fund fees and expenses, extraordinary
legal expenses, or any other extraordinary expenses). The Adviser has agreed to maintain
this expense limitation through February 28, 2014. The Adviser may recoup any waived
amount from the Fund pursuant to this agreement if such reimbursement does not cause
the Fund to exceed existing expense limitations and the reimbursement is made within
three years after the year in which the Adviser incurred the expense. The agreement may
only be terminated by the Fund’s Board.




Example

This Example is intended to help you compare the cost of investing in the shares
of the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year, that the
Fund’s operating expenses remain the same, and that the expense limitation
agreement will continue only through February 28, 2014, the end of its current
term. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$128 $400 $826 $2,015

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares
are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 86% of the average
value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

Under normal market conditions, the Fund invests at least 80% of its net assets plus
the amount of any borrowings for investment purposes in securities of large-cap
companies. The Fund’s policy of investing at least 80% of its net assets in large-
cap companies may only be changed upon 60 days notice to shareholders. The
Fund considers large-cap companies to have market capitalizations of $3 billion or
more, measured at the time of purchase. The Fund may invest up to 20% of its net
assets in securities of companies with smaller market capitalizations.

When evaluating securities to purchase, the Adviser will make investment
decisions for the Fund on the basis of fundamental security analysis. Once an
issuer is identified as an attractive candidate for the Fund’s portfolio, the Adviser
assesses the relative value and growth potential of the security on the basis of
various factors, which may include price to book ratio, price to earnings ratio,
earnings yield, leverage and cash flow, among others.

Although the Fund invests primarily in common stocks, it may purchase preferred
stocks, warrants and convertible bonds. While the Fund’s investments are primarily
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in domestic U.S. securities, the Fund’s investments may include foreign securities,
including indirect investments such as American Depositary Receipts (“ADRs”) or
other types of depositary receipts, which are U.S. dollar-denominated receipts
representing shares of foreign-based corporations.

RISKS RELATED TO PRINCIPAL INVESTMENT STRATEGIES

Market Risks. Loss of money is a risk of investing in the Fund. The net asset value
of the Fund can be expected to change daily and you may lose money. As with any
mutual fund, there is no guarantee that the Fund’s performance will be positive
over any period of time, either short-term or long-term.

Equity Investments. Because the Fund invests in equity securities, fluctuations in
the stock market in general, as well as in the value of particular equity securities
held by the Fund, can affect the Fund’s performance. The value of equity securities
will fluctuate due to many factors, including the past and predicted earnings of the
issuer, the quality of the issuer’s management, general market conditions, forecasts
for the issuer’s industry and the value of the issuer’s assets.

Temporary Defensive Positions. The Fund may, from time to time, take temporary
defensive positions in response to adverse market, economic, political or other
conditions. To the extent the assets of the Fund are invested in temporary defensive
positions, the Fund may not achieve its investment objective. For temporary
defensive purposes, the Fund may invest in cash and/or short-term obligations.

Mid-Cap and Small-Cap Investments. Investing in the securities of mid-cap and
small-cap companies generally involves greater risk than investing in larger, more
established companies. Generally, there is less publicly available information
concerning small- and mid-cap companies than for larger, more established
companies. Small- and mid-cap companies are typically subject to greater changes
in earnings and business prospects than larger, more established companies and the
market prices of the securities of small-cap companies may be more volatile.
Additionally, because small- and mid-cap companies have fewer shares outstanding
than larger companies, it also may be more difficult to buy or sell significant
amounts of such shares without unfavorable impact on prevailing prices.

Foreign Investments. Investing in foreign securities presents unique investment
risks. The value of securities denominated in or indexed to foreign currencies, and
of dividends and interest from such securities, can change significantly when
foreign currencies strengthen or weaken relative to the U.S. dollar. Many foreign
countries lack uniform accounting and disclosure standards comparable to those
applicable to U.S. companies, and it may be more difficult to obtain reliable
information regarding an issuer’s financial condition and operations. The Fund
may invest in both sponsored and unsponsored ADRs which are receipts issued by
a U.S. bank or trust company evidencing ownership of an indirect interest in
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underlying securities issued by a foreign issuer. In a sponsored ADR arrangement,
the non-U.S. issuer assumes the obligation to pay some or all of the depositary’s
transaction fees. Under an unsponsored ADR arrangement, the non-U.S. issuer
assumes no obligations and the depositary’s transaction fees are paid directly by
the ADR holders. Because unsponsored ADR arrangements are organized
independently and without the cooperation of the issuer of the underlying
securities, available information concerning the non-U.S. issuer may not be as
current as for sponsored ADRs and voting rights with respect to the deposited
securities are not passed through.

Non-Diversification. The Fund is classified as a “non-diversified” fund which
means that the Fund may own larger positions in a smaller number of securities. A
fund that is less diversified may be more susceptible to adverse economic, political,
or regulatory developments affecting a single issuer than a fund that is more
broadly diversified.

FUND PERFORMANCE

The bar chart and table that follow provide some indication of the risk of an
investment in the Investor Class shares of the Fund. The bar chart shows the Fund’s
performance for each calendar year since its inception. The table shows how the
Fund’s average annual total returns for different calendar periods over the life of
the Fund, both before and after taxes, compared to those of a broad-based securities
market index, the S&P 500 Index.

Please note that the Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the future.

Annual Total Return Chart
For the Periods Ended December 31,
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Average Annual Total Returns
For the Periods Ended December 31, 2010

Since
Inception
One Year Five Years (11/15/05)

Return Before Taxes 10.95% 5.79% 6.08%

Return After Taxes on Distributions 10.90% 471% 5.02%

Return After Taxes on Distributions and Sale of Fund Shares .. 7.18% 4.37% 4.64%
Index

S&P 500 Index (reflects no deduction for fees,
expenses or faxes) 15.06% 2.29% 2.59%

The after-tax returns shown were calculated using the historical highest individual
federal marginal income tax rates, and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on your tax situation and may differ from
those shown. If you hold your Fund shares through a tax-deferred arrangement,
such as a 401(k) plan or individual retirement account, the after-tax returns are not
relevant.

FUND MANAGEMENT

Investment Adviser

FBR Fund Advisers, Inc. serves as the investment adviser to the Fund.
Portfolio Managers

Robert C. Barringer, CFA, Portfolio Manager, and Ryan C. Kelley, CFA,
Portfolio Manager, have served as co-portfolio managers of the Fund since its
commencement of operations in November 2005.

OTHER IMPORTANT INFORMATION REGARDING FUND SHARES

For important information about the purchase and sale of Fund shares, tax
information and financial intermediary compensation, please refer to the section
entitled “Investing in the Funds” on page 60.




FBR MID CAP FUND
INVESTMENT OBJECTIVE

The investment objective of the Mid Cap Fund (the “Fund”) is capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold
Investor Class shares of the Fund.

Shareholder Fees
(fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases NONE
Maximum Deferred Sales Charge NONE
Maximum Sales Charge (Load) Imposed on Reinvested Dividends............................. NONE

Redemption Fee (on redemptions and exchanges made within 90 days of purchase)..... 1.00%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investiment)

Management Fees 0.90%
Distribution (12b-1) Fees 0.25%
Other Expenses 1.39%
Acquired Fund Fees and Expenses (AFFE)' 0.01%
Total Annual Fund Operating Expenses _2.55%
Fee Waiver and Expense Reimbursement” (1.18)%
Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement? 1.37%

" The Total Annual Operating Expenses above differ from the amounts shown in the Fund’s
Financial Highlights for its most recent fiscal year, which reflect only the operating
expenses of the Fund and do not include Acquired Fund Fees and Expenses (i.e., fees
and expenses of other funds in which the Fund has invested).

2 FBR Fund Advisers, Inc. (the “Adviser”) has agreed in writing to waive a portion of its
investment advisory fees and assume certain expenses to the extent annual fund operating
expenses exceed 1.35% of the Fund’s average daily net assets (excluding interest, taxes,
brokerage commissions, dividend expenses, acquired fund fees and expenses, extraordinary
legal expenses, or any other extraordinary expenses). The Adviser has agreed to maintain
this expense limitation through February 28, 2014. The Adviser may recoup any waived
amount from the Fund pursuant to this agreement if such reimbursement does not cause
the Fund to exceed existing expense limitations and the reimbursement is made within
three years after the year in which the Adviser incurred the expense. The agreement may
only be terminated by the Fund’s Board.




Example

This Example is intended to help you compare the cost of investing in the shares
of the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year, that the
Fund’s operating expenses remain the same, and that the expense limitation
agreement will continue only through February 28, 2014, the end of its current
term. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$138 $431 $1,012 $2,596

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares
are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 215% of the average
value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

Under normal market conditions, the Fund invests at least 80% of its net assets plus
the amount of any borrowings for investment purposes in securities of mid-cap
companies. The Fund’s policy of investing at least 80% of its net assets in mid-cap
companies may only be changed upon 60 days notice to shareholders. The Fund
considers mid-cap companies to have market capitalizations of greater than $2 billion
and less than $15 billion at the time of purchase. The Fund may invest up to 20%
of its net assets in equity securities of companies with smaller or larger market
capitalizations.

When evaluating securities to purchase, the Adviser makes investment decisions for
the Fund on the basis of fundamental security analysis. Once an issuer is identified
as an attractive candidate for the Fund’s portfolio, the Adviser assesses the relative
value and growth potential of the security on the basis of various factors, which may
include price to book ratio, price to earnings ratio, earnings yield, leverage and cash
flow, among others.




Although the Fund invests primarily in common stocks, it may purchase preferred
stocks, warrants and convertible bonds. While the Fund’s investments are primarily
in domestic U.S. securities, the Fund’s investments may include foreign securities,
including indirect investments such as ADRs or other types of depositary receipts,
which are U.S. dollar-denominated receipts representing shares of foreign-based
corporations.

The Fund’s investments focus on companies that have a demonstrated record of
achievement and excellent prospects for earnings and/or cash flow growth over a
3- to 5-year period.

RISKS RELATED TO PRINCIPAL INVESTMENT STRATEGIES

Market Risks. Loss of money is a risk of investing in the Fund. The net asset value
of the Fund can be expected to change daily and you may lose money. As with any
mutual fund, there is no guarantee that the Fund’s performance will be positive
over any period of time, either short-term or long-term.

Equity Investments. Because the Fund invests in equity securities, fluctuations
in the stock market in general, as well as in the value of particular equity
securities held by the Fund, can affect the Fund’s performance. The value of
equity securities will fluctuate due to many factors, including the past and
predicted earnings of the issuer, the quality of the issuer’s management, general
market conditions, forecasts for the issuer’s industry and the value of the issuer’s
assets.

Temporary Defensive Positions. The Fund may, from time to time, take
temporary defensive positions in response to adverse market, economic, political
or other conditions. To the extent the assets of the Fund are invested in temporary
defensive positions, the Fund may not achieve its investment objective. For
temporary defensive purposes, the Fund may invest in cash and/or short-term
obligations.

Mid-Cap Investments. Investing in the securities of mid-cap companies generally
involves greater risk than investing in larger, more established companies.
Generally, there is less publicly available information concerning mid-cap
companies than for larger, more established companies. Mid-cap companies are
typically subject to greater changes in earnings and business prospects than larger,
more established companies and the market prices of the securities of mid-cap
companies may be more volatile. Additionally, because mid-cap companies have
fewer shares outstanding than larger companies, it also may be more difficult to
buy or sell significant amounts of such shares without unfavorable impact on
prevailing prices.




Foreign Investments. Investing in foreign securities presents unique investment
risks. The value of securities denominated in or indexed to foreign currencies, and
of dividends and interest from such securities, can change significantly when
foreign currencies strengthen or weaken relative to the U.S. dollar. Many foreign
countries lack uniform accounting and disclosure standards comparable to those
applicable to U.S. companies, and it may be more difficult to obtain reliable
information regarding an issuer’s financial condition and operations. The Fund
may invest in both sponsored and unsponsored ADRs which are receipts issued by
a U.S. bank or trust company evidencing ownership of an indirect interest in
underlying securities issued by a foreign issuer. In a sponsored ADR arrangement,
the non-U.S. issuer assumes the obligation to pay some or all of the depositary’s
transaction fees. Under an unsponsored ADR arrangement, the non-U.S. issuer
assumes no obligations and the depositary’s transaction fees are paid directly by
the ADR holders. Because unsponsored ADR arrangements are organized
independently and without the cooperation of the issuer of the underlying
securities, available information concerning the non-U.S. issuer may not be as
current as for sponsored ADRs and voting rights with respect to the deposited
securities are not passed through.

Non-Diversification. The Fund is classified as a “non-diversified” fund which
means that the Fund may own larger positions in a smaller number of securities. A
fund that is less diversified may be more susceptible to adverse economic, political,
or regulatory developments affecting a single issuer than a fund that is more
broadly diversified.

FUND PERFORMANCE

The bar chart and table that follow provide some indication of the risk of an
investment in the Investor Class shares of the Fund. The bar chart shows the Fund’s
performance for each calendar year since its inception. The table shows how the
Fund’s average annual total returns for different calendar periods over the life of
the Fund, both before and after taxes, compared to those of a broad-based securities
market index, the Russell Midcap Index.

Please note that the Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the future.
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Annval Total Return Chart
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Average Annual Total Returns
For the Periods Ended December 31, 2010

Since
Inception
One Year (02/28/07)

Return Before Taxes 19.85% 6.49%

Return After Taxes on Distributions 19.81% 6.18%

Return After Taxes on Distributions and Sale of Fund Shares...................... 12.96% 5.40%
Index

Russell Midcap Index (reflects no deduction for fees,
expenses or faxes) 25.48% 1.34%

The after-tax returns shown were calculated using the historical highest individual
federal marginal income tax rates, and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on your tax situation and may differ from
those shown. If you hold your Fund shares through a tax-deferred arrangement,
such as a 401(k) plan or individual retirement account, the after-tax returns are not
relevant.




FUND MANAGEMENT

Investment Adviser

FBR Fund Advisers, Inc. serves as the investment adviser to the Fund.
Portfolio Manager

Ryan C. Kelley, CFA, Portfolio Manager, has served as portfolio manager of the
Fund since its commencement of operations in February 2007.

OTHER IMPORTANT INFORMATION REGARDING FUND SHARES

For important information about the purchase and sale of Fund shares, tax
information and financial intermediary compensation, please refer to the section
entitled “Investing in the Funds” on page 60.
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FBR SMALL CAP FUND
INVESTMENT OBJECTIVE

The investment objective of the Small Cap Fund (the “Fund”) is capital
appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold
Investor Class shares of the Fund.

Shareholder Fees
(fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases NONE
Maximum Deferred Sales Charge NONE
Maximum Sales Charge (Load) Imposed on Reinvested Dividends............................. NONE

Redemption Fee (on redemptions and exchanges made within 90 days of purchase)..... 1.00%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investiment)

Management Fees 0.90%
Distribution (12b-1) Fees 0.25%
Other Expenses _1.18%
Acquired Fund Fees and Expenses (AFFE)' 0.01%
Total Annual Fund Operating Expenses _2.34%
Fee Waiver and Expense Reimbursement” (0.88)%
Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement? 1.46%

" The Total Annual Operating Expenses above differ from the amounts shown in the Fund’s
Financial Highlights for its most recent fiscal year, which reflect only the operating
expenses of the Fund and do not include Acquired Fund Fees and Expenses (i.e., fees
and expenses of other funds in which the Fund has invested).

2 FBR Fund Advisers, Inc. (the “Adviser”) has agreed in writing to waive a portion of its
investment advisory fees and assume certain expenses to the extent annual fund operating
expenses exceed 1.45% of the Fund'’s, average daily net assets (excluding interest, taxes,
brokerage commissions, dividend expenses, acquired fund fees and expenses, extraordinary
legal expenses, or any other extraordinary expenses). The Adviser has agreed to maintain
this expense limitation through February 28, 2014. The Adviser may recoup any waived
amount from the Fund pursuant to this agreement if such reimbursement does not cause
the Fund to exceed existing expense limitations and the reimbursement is made within
three years after the year in which the Adviser incurred the expense. The agreement may
only be terminated by the Fund’s Board.
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Example

This Example is intended to help you compare the cost of investing in the shares
of the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year, that the
Fund’s operating expenses remain the same, and that the expense limitation
agreement will continue only through February 28, 2014, the end of its current
term. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$149 $462 $995 $2,458

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares
are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 284 % of the average
value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

Under normal market conditions, the Fund invests at least 80% of its net assets
plus the amount of any borrowings for investment purposes in securities of
small-cap companies. The Fund’s policy of investing at least 80% of its net
assets in small-cap companies may only be changed upon 60 days notice to
shareholders. The Fund considers small-cap companies to have market
capitalizations of less than $3 billion, measured at the time of purchase. The
Fund may invest up to 20% of its net assets in equity securities of companies
with larger market capitalizations.

When evaluating securities to purchase, the Adviser makes investment decisions for
the Fund on the basis of fundamental security analysis. Once an issuer is identified
as an attractive candidate for the Fund’s portfolio, the Adviser assesses the relative
value and growth potential of the security on the basis of various factors, which may
include price to book ratio, price to earnings ratio, earnings yield, leverage and cash
flow, among others.
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Although the Fund invests primarily in common stocks, it may purchase preferred
stocks, warrants and convertible bonds. While the Fund’s investments are primarily
in domestic U.S. securities, the Fund’s investments may include foreign securities,
including indirect investments such as ADRs or other types of depositary receipts,
which are U.S. dollar-denominated receipts representing shares of foreign-based
corporations.

The Fund’s investments focus on companies that have a demonstrated record of
achievement and excellent prospects for earnings and/or cash flow growth over a
3- to 5-year period.

RISKS RELATED TO PRINCIPAL INVESTMENT STRATEGIES

Market Risks. Loss of money is a risk of investing in the Fund. The net asset value
of the Fund can be expected to change daily and you may lose money. As with any
mutual fund, there is no guarantee that the Fund’s performance will be positive
over any period of time, either short-term or long-term.

Equity Investments. Because the Fund invests in equity securities, fluctuations
in the stock market in general, as well as in the value of particular equity
securities held by the Fund, can affect the Fund’s performance. The value of
equity securities will fluctuate due to many factors, including the past and
predicted earnings of the issuer, the quality of the issuer’s management, general
market conditions, forecasts for the issuer’s industry and the value of the
issuer’s assets.

Temporary Defensive Positions. The Fund may, from time to time, take
temporary defensive positions in response to adverse market, economic, political
or other conditions. To the extent the assets of the Fund are invested in temporary
defensive positions, the Fund may not achieve its investment objective. For
temporary defensive purposes, the Fund may invest in cash and/or short-term
obligations.

Small-Cap Investments. Investing in the securities of small-cap companies
generally involves greater risk than investing in larger, more established
companies. Generally, there is less publicly available information concerning
small-cap companies than for larger, more established companies. Small-cap
companies are typically subject to greater changes in earnings and business
prospects than larger, more established companies and the market prices of the
securities of small-cap companies may be more volatile. Additionally, because
small-cap companies have fewer shares outstanding than larger companies, it also
may be more difficult to buy or sell significant amounts of such shares without
unfavorable impact on prevailing prices.
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Foreign Investments. Investing in foreign securities presents unique investment
risks. The value of securities denominated in or indexed to foreign currencies, and
of dividends and interest from such securities, can change significantly when
foreign currencies strengthen or weaken relative to the U.S. dollar. Many foreign
countries lack uniform accounting and disclosure standards comparable to those
applicable to U.S. companies, and it may be more difficult to obtain reliable
information regarding an issuer’s financial condition and operations. The Fund
may invest in both sponsored and unsponsored ADRs which are receipts issued by
a U.S. bank or trust company evidencing ownership of an indirect interest in
underlying securities issued by a foreign issuer. In a sponsored ADR arrangement,
the non-U.S. issuer assumes the obligation to pay some or all of the depositary’s
transaction fees. Under an unsponsored ADR arrangement, the non-U.S. issuer
assumes no obligations and the depositary’s transaction fees are paid directly by
the ADR holders. Because unsponsored ADR arrangements are organized
independently and without the cooperation of the issuer of the underlying
securities, available information concerning the non-U.S. issuer may not be as
current as for sponsored ADRs and voting rights with respect to the deposited
securities are not passed through.

Non-Diversification. The Fund is classified as a “non-diversified” fund which
means that the Fund may own larger positions in a smaller number of securities. A
fund that is less diversified may be more susceptible to adverse economic, political,
or regulatory developments affecting a single issuer than a fund that is more
broadly diversified.

FUND PERFORMANCE

The bar chart and table that follow provide some indication of the risk of an
investment in the Investor Class shares of the Fund. The bar chart shows the Fund’s
performance for each calendar year since its inception. The table shows how the
Fund’s average annual total returns for different calendar periods over the life of
the Fund, both before and after taxes, compared to those of a broad-based securities
market index, the Russell 2000 Index.

Please note that the Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the future.
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Annual Total Return Chart

For the Periods Ended December 31,
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Average Annual Total Returns
For the Periods Ended December 31, 2010

Since
Inception
One Year (02/28/07)

Return Before Taxes 22.49% 6.80%

Return After Taxes on Distributions 22.43% 6.47%

Return After Taxes on Distributions and Sale of Fund Shares........................ 14.71% 5.66%
Index

Russell 2000 Index (reflects no deduction for fees,
expenses or faxes) 26.85% 1.09%

The after-tax returns shown were calculated using the historical highest individual
federal marginal income tax rates, and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on your tax situation and may differ from
those shown. If you hold your Fund shares through a tax-deferred arrangement,
such as a 401(k) plan or individual retirement account, the after-tax returns are not
relevant.




FUND MANAGEMENT

Investment Adviser

FBR Fund Advisers, Inc. serves as the investment adviser to the Fund.
Portfolio Manager

Robert C. Barringer, CFA, Portfolio Manager, has served as portfolio manager of
the Fund since its commencement of operations in February 2007.

OTHER IMPORTANT INFORMATION REGARDING FUND SHARES

For important information about the purchase and sale of Fund shares, tax
information and financial intermediary compensation, please refer to the section
entitled “Investing in the Funds” on page 60.
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FBR FOCUS FUND
INVESTMENT OBJECTIVE

The investment objective of the Focus Fund (the “Fund”) is capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold
Investor Class shares of the Fund.

Shareholder Fees
(fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases NONE
Maximum Deferred Sales Charge NONE
Maximum Sales Charge (Load) Imposed on Reinvested Dividends............................. NONE

Redemption Fee (on redemptions and exchanges made within 90 days of purchase)..... 1.00%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investiment)

Management Fees 0.90%
Distribution (12b-1) Fees 0.25%
Other Expenses 0.36%
Acquired Fund Fees and Expenses (AFFE)' 0.01%
Total Annual Fund Operating Expenses? 1.52%

" The Total Annual Operating Expenses above differ from the amounts shown in the Fund’s
Financial Highlights for its most recent fiscal year, which reflect only the operating
expenses of the Fund and do not include Acquired Fund Fees and Expenses (i.e., fees
and expenses of other funds in which the Fund has invested).

2 FBR Fund Advisers, Inc. (the “Adviser”) has agreed in writing to waive a portion of its
investment advisory fees and assume certain expenses to the extent annual fund operating
expenses exceed 1.95% of the Fund’s average daily net assets (excluding interest, taxes,
brokerage commissions, dividend expenses, acquired fund fees and expenses, extraordinary
legal expenses, or any other extraordinary expenses). The Adviser has agreed to maintain
this expense limitation through February 28, 2014. The Adviser may recoup any waived
amount from the Fund pursuant to this agreement if such reimbursement does not cause
the Fund to exceed existing expense limitations and the reimbursement is made within
three years after the year in which the Adviser incurred the expense. The agreement may
only be terminated by the Fund’s Board.
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Example

This Example is intended to help you compare the cost of investing in the shares
of the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year and that the
Fund’s operating expenses remain the same. Although your actual costs may be
higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$155 $480 $829 $1,813

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares
are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 5% of the average
value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

Under normal market conditions, the Fund invests primarily in securities of
companies traded in domestic markets. Investments will consist primarily of
common stocks, but may include preferred stocks, warrants, options, equity-like
instruments and debt instruments. The Adviser invests in the stocks of companies
of any size without regard to market capitalization.

The Adviser implements the Fund’s strategy by focusing on companies whose
valuations in the market are modest and that earn higher than average returns on
shareholders’ equity, are managed by individuals who have a history of treating
public shareholders like partners and have ample opportunity to reinvest excess
profits at above average rates. Once a potential investment is identified, the Adviser
attempts to purchase shares at a price it believes represents a discount to a
conservative estimate of the company’s intrinsic value.

The Fund may from time to time hold a significant portion of its portfolio in cash
or cash equivalent instruments. If market conditions reduce the availability of
securities with acceptable valuations, the Fund may, for extended periods, hold
larger than usual cash reserves until securities with acceptable valuations become
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available. During rising markets, holding larger than usual cash reserves may be
detrimental to the Fund’s performance. During declining markets, holding larger
than usual cash reserves may allow the Fund to purchase securities at a discount.

RISKS RELATED TO PRINCIPAL INVESTMENT STRATEGIES

Market Risks. Loss of money is a risk of investing in the Fund. The net asset value
of the Fund can be expected to change daily and you may lose money. As with any
mutual fund, there is no guarantee that the Fund’s performance will be positive
over any period of time, either short-term or long-term.

Equity Investments. Because the Fund invests in equity securities, fluctuations in
the stock market in general, as well as in the value of particular equity securities
held by the Fund, can affect the Fund’s performance. The value of equity securities
will fluctuate due to many factors, including the past and predicted earnings of the
issuer, the quality of the issuer’s management, general market conditions, forecasts
for the issuer’s industry and the value of the issuer’s assets.

Temporary Defensive Positions. The Fund may, from time to time, take
temporary defensive positions in response to adverse market, economic, political
or other conditions. To the extent the assets of the Fund are invested in temporary
defensive positions, the Fund may not achieve its investment objective. For
temporary defensive purposes, the Fund may invest in cash and/or short-term
obligations.

Mid-Cap and Small-Cap Investments. Investing in the securities of mid-cap and
small-cap companies generally involves greater risk than investing in larger, more
established companies. Generally, there is less publicly available information
concerning small- and mid-cap companies than for larger, more established
companies. Small- and mid-cap companies are typically subject to greater changes
in earnings and business prospects than larger, more established companies and the
market prices of the securities of small-cap companies may be more volatile.
Additionally, because small- and mid-cap companies have fewer shares
outstanding than larger companies, it also may be more difficult to buy or sell
significant amounts of such shares without unfavorable impact on prevailing
prices.

Non-Diversification. The Fund is classified as a “non-diversified” fund which
means that the Fund may own larger positions in a smaller number of securities. A
fund that is less diversified may be more susceptible to adverse economic, political,
or regulatory developments affecting a single issuer than a fund that is more
broadly diversified.
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FUND PERFORMANCE

The bar chart and table that follow provide some indication of the risk of an
investment in the Investor Class shares of the Fund. The bar chart shows the Fund’s
performance for each of the last ten calendar years. The table shows how the
Fund’s average annual total returns for different calendar periods over the last ten
calendar periods of the Fund, both before and after taxes, compared to those of a
broad-based securities market index, the Russell 2000 Index.

Please note that the Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the future. Prior to
January 1, 2008, the Fund operated pursuant to a different investment strategy.

Annual Total Return Chart
For the Periods Ended December 31,
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Average Annual Total Returns
For the Periods Ended December 31, 2010

One Year Five Years Ten Years

Return Before Taxes 24.55% 7.86% 14.50%
Return After Taxes on Distributions 23.91% 1.01% 14.06%
Return After Taxes on Distributions and Sale of Fund Shares......... 16.78% 6.63% 12.99%
Index
Russell 2000 Index (reflects no deduction for fees,
expenses or taxes) 26.85% 4.47% 6.33%

The after-tax returns shown were calculated using the historical highest individual
federal marginal income tax rates, and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on your tax situation and may differ from
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those shown. If you hold your Fund shares through a tax-deferred arrangement,
such as a 401(k) plan or individual retirement account, the after-tax returns are not
relevant.

FUND MANAGEMENT

Investment Adviser

FBR Fund Advisers, Inc. serves as the investment adviser to the Fund.
Portfolio Managers

David S. Rainey, CFA, Portfolio Manager, Brian E. Macauley, CFA, Portfolio
Manager, and Ira Rothberg, CFA, Portfolio Manager, have served as co-portfolio
managers of the Fund since August 2009.

OTHER IMPORTANT INFORMATION REGARDING FUND SHARES

For important information about the purchase and sale of Fund shares, tax
information and financial intermediary compensation, please refer to the section
entitled “Investing in the Funds” on page 60.
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FBR LARGE CAP FINANCIAL FUND
INVESTMENT OBJECTIVE

The investment objective of the Large Cap Financial Fund (the “Fund”) is capital
appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold
Investor Class shares of the Fund.

Shareholder Fees
(fees paid directly from your investment)

Maximum Sales Charge (Load) Imposed on Purchases NONE
Maximum Deferred Sales Charge NONE
Maximum Sales Charge (Load) Imposed on Reinvested Dividends............................. NONE

Redemption Fee (on redemptions and exchanges made within 90 days of purchase)..... 1.00%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investmment)

Management Fees 0.90%
Distribution (12b-1) Fees 0.25%
Other Expenses 0.63%
Acquired Fund Fees and Expenses (AFFE)' _0.01%
Total Annual Fund Operating Expenses 1.79%

' The Total Annual Operating Expenses above differ from the amounts shown in the Fund’s
Financial Highlights for its most recent fiscal year, which reflect only the operating
expenses of the Fund and do not include Acquired Fund Fees and Expenses (i.e., fees
and expenses of other funds in which the Fund has invested).

2 FBR Fund Advisers, Inc. (the “Adviser”) has agreed in writing to waive a portion of its
investment advisory fees and assume certain expenses to the extent annual fund operating
expenses exceed 1.95% of the Fund’s average daily net assets (excluding interest, taxes,
brokerage commissions, dividend expenses, acquired fund fees and expenses, extraordinary
legal expenses, or any other extraordinary expenses). The Adviser has agreed to maintain
this expense limitation through February 28, 2014. The Adviser may recoup any waived
amount from the Fund pursuant to this agreement if such reimbursement does not cause the
Fund to exceed existing expense limitations and the reimbursement is made within three
years after the year in which the Adviser incurred the expense. The agreement may only be
terminated by the Fund’s Board.
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Example

This Example is intended to help you compare the cost of investing in the shares
of the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year and that the
Fund’s operating expenses remain the same. Although your actual costs may be
higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$182 $563 $970 $2,105

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares
are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 150% of the average
value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

Under normal market conditions, the Fund invests at least 80% of its net assets plus
the amount of any borrowings for investment purposes in securities of large
capitalization (“large-cap”) companies “principally engaged” in the business of
financial services including, but not limited to, commercial banks, savings and loan
associations, consumer and industrial finance companies, securities brokerage
companies, insurance companies, real estate and leasing companies, holding
companies for each of the foregoing types of business, or companies that combine
some or all of these businesses. The Fund’s policy of investing at least 80% of its
net assets in large-cap companies principally engaged in financial services may
only be changed upon 60 days notice to shareholders. The Fund considers a large-cap
company to be one that has a market capitalization of $3 billion or more, measured
at the time of purchase. An issuer is “principally engaged” in the business of
providing financial services if at least 50% of its assets, gross income, or net profits
are committed to, or derived from, financial services activities. The Fund may also
invest in companies in the information technology industries that primarily provide
products and/or services to companies in the financial services group of industries.
The Fund may invest up to 20% of its net assets in companies with smaller market

25



capitalizations or companies outside of the financial group of industries.
Investments will consist primarily of common stocks, but may include preferred
stocks, warrants and convertible bonds.

When evaluating securities to purchase, the Adviser generally looks for companies
that have low price-to-earnings ratios and low price-to-book ratios relative to the
financial services group of industries.

The Fund will not invest more than 5% of its total assets in the equity-related
securities of any one company that derives more than 15% of its revenues from
brokerage or investment management activities.

RISKS RELATED TO PRINCIPAL INVESTMENT STRATEGIES

Market Risks. Loss of money is a risk of investing in the Fund. The net asset value
of the Fund can be expected to change daily and you may lose money. As with any
mutual fund, there is no guarantee that the Fund’s performance will be positive
over any period of time, either short-term or long-term.

Equity Investments. Because the Fund invests in equity securities, fluctuations in
the stock market in general, as well as in the value of particular equity securities
held by the Fund, can affect the Fund’s performance. The value of equity securities
will fluctuate due to many factors, including the past and predicted earnings of the
issuer, the quality of the issuer’s management, general market conditions, forecasts
for the issuer’s industry and the value of the issuer’s assets.

Temporary Defensive Positions. The Fund may, from time to time, take
temporary defensive positions in response to adverse market, economic, political
or other conditions. To the extent the assets of the Fund are invested in temporary
defensive positions, the Fund may not achieve its investment objective. For
temporary defensive purposes, the Fund may invest in cash and/or short-term
obligations.

Mid-Cap and Small-Cap Investments. Investing in the securities of mid-cap and
small-cap companies generally involves greater risk than investing in larger, more
established companies. Generally, there is less publicly available information
concerning small- and mid-cap companies than for larger, more established
companies. Small- and mid-cap companies are typically subject to greater changes
in earnings and business prospects than larger, more established companies and the
market prices of the securities of small-cap companies may be more volatile.
Additionally, because small- and mid-cap companies have fewer shares
outstanding than larger companies, it also may be more difficult to buy or sell
significant amounts of such shares without unfavorable impact on prevailing
prices.
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Industry Concentration. The Fund concentrates its investments within a group of
industries. Because of its narrow industry focus, the performance of the Fund is
tied closely to and affected by developments in the financial services group of
industries, such as the possibility that government regulation will negatively impact
companies involved in the financial services group of industries. Financial services
companies can be influenced by adverse effects of volatile interest rates and other
factors. The Fund may incur a loss on an investment in the securities issued by
these institutions.

Non-Diversification. The Fund is classified as a “non-diversified” fund which
means that the Fund may own larger positions in a smaller number of securities. A
fund that is less diversified may be more susceptible to adverse economic, political,
or regulatory developments affecting a single issuer than a fund that is more
broadly diversified.

FUND PERFORMANCE

The bar chart and table that follow provide some indication of the risk of an
investment in the Investor Class shares of the Fund. The bar chart shows the Fund’s
performance for each of the last ten calendar years. The table shows how the
Fund’s average annual total returns for different calendar periods over the last ten
calendar periods of the Fund, both before and after taxes, compared to those of a
broad-based securities market index, the S&P 500 Index.

Please note that the Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the future.
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Average Annual Total Returns
For the Periods Ended December 31, 2010

One Year Five Years Ten Years

Return Before Taxes 7.42% 0.39% 3.55%
Return After Taxes on Distributions 742%  (0.65)% 2.38%
Return After Taxes on Distributions and Sale of Fund Shares......... 4.82% 0.30% 2.90%
Index
S&P 500 Index (reflects no deduction for fees,
expenses or taxes) 15.06% 2.29% 1.41%

The after-tax returns shown were calculated using the historical highest individual
federal marginal income tax rates, and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on your tax situation and may differ from
those shown. If you hold your Fund shares through a tax-deferred arrangement,
such as a 401(k) plan or individual retirement account, the after-tax returns are not
relevant.

FUND MANAGEMENT

Investment Adviser

FBR Fund Advisers, Inc. serves as the investment adviser to the Fund.
Portfolio Manager

David H. Ellison, President of the Trust and Chief Investment Officer (CIO) for
FBR Fund Advisers, Inc., has served as portfolio manager of the Fund since the
commencement of operations in January 1997.

OTHER IMPORTANT INFORMATION REGARDING FUND SHARES

For important information about the purchase and sale of Fund shares, tax
information and financial intermediary compensation, please refer to the section
entitled “Investing in the Funds” on page 60.
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FBR SMALL CAP FINANCIAL FUND
INVESTMENT OBJECTIVE

The investment objective of the Small Cap Financial Fund (the “Fund”) is capital
appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold
Investor Class shares of the Fund.

Shareholder Fees
(fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases NONE
Maximum Deferred Sales Charge NONE
Maximum Sales Charge (Load) Imposed on Reinvested Dividends............................. NONE

Redemption Fee (on redemptions and exchanges made within 90 days of purchase)..... 1.00%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investiment)

Management Fees 0.90%
Distribution (12b-1) Fees 0.25%
Other Expenses 0.36%
Acquired Fund Fees and Expenses (AFFE)' 0.02%
Total Annual Fund Operating Expenses 1.53%

' The Total Annual Operating Expenses above differ from the amounts shown in the Fund’s
Financial Highlights for its most recent fiscal year, which reflect only the operating
expenses of the Fund and do not include Acquired Fund Fees and Expenses (i.e., fees
and expenses of other funds in which the Fund has invested).

2 FBR Fund Advisers, Inc. (the “Adviser”) has agreed in writing to waive a portion of its
investment advisory fees and assume certain expenses to the extent annual fund operating
expenses exceed 1.95% of the Fund’s average daily net assets (excluding interest, taxes,
brokerage commissions, dividend expenses, acquired fund fees and expenses, extraordinary
legal expenses, or any other extraordinary expenses). The Adviser has agreed to maintain
this expense limitation through February 28, 2014. The Adviser may recoup any waived
amount from the Fund pursuant to this agreement if such reimbursement does not cause
the Fund to exceed existing expense limitations and the reimbursement is made within
three years after the year in which the Adviser incurred the expense. The agreement may
only be terminated by both the Adviser and the Fund’s Board.
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Example

This Example is intended to help you compare the cost of investing in the shares
of the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year and that the
Fund’s operating expenses remain the same. Although your actual costs may be
higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$156 $483 $834 $1,824

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares
are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 89% of the average
value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

Under normal market conditions, the Fund invests at least 80% of its net assets plus
the amount of any borrowings for investment purposes in securities of small-cap
companies “principally engaged” in the business of providing financial services to
consumers and industry. The Fund’s policy of investing at least 80% of its net
assets in small-cap companies principally engaged in financial services may only
be changed upon 60 days notice to shareholders. The Fund considers a small-cap
company to be one that has a market capitalization of less than $3 billion, measured
at the time of purchase. An issuer is “principally engaged” in the business of
providing financial services if at least 50% of its assets, gross income, or net profits
are committed to, or derived from, financial services activities. The Fund focuses
on financial services companies that invest in real estate, usually through
mortgages and other consumer-related loans. These companies may also offer
other financial services such as discount brokerage services, insurance products,
leasing services and joint venture financing. Investments may include mortgage
banking companies, consumer finance companies, savings and loan associations,
savings banks, building and loan associations, cooperative banks, commercial
banks, other depository institutions, companies in the information technology

30



industries which are primarily engaged in providing products and/or services to the
types of companies listed above and real estate investment trusts (“REITs”). The
Fund may invest up to 20% of its net assets in companies with larger market
capitalizations or companies outside of the financial services group of industries.
Investments will consist primarily of common stocks, but may include preferred
stocks, warrants and convertible bonds.

When evaluating securities to purchase, the Adviser generally looks for companies
that have low price-to-earnings ratios and low price-to-book ratios relative to the
financial services group of industries.

The Fund will not invest more than 5% of its total assets in the equity-related
securities of any one company that derives more than 15% of its revenues from
brokerage or investment management activities.

RISKS RELATED TO PRINCIPAL INVESTMENT STRATEGIES

Market Risks. Loss of money is a risk of investing in the Fund. The net asset value
of the Fund can be expected to change daily and you may lose money. As with any
mutual fund, there is no guarantee that the Fund’s performance will be positive
over any period of time, either short-term or long-term.

Equity Investments. Because the Fund invests in equity securities, fluctuations in
the stock market in general, as well as in the value of particular equity securities
held by the Fund, can affect the Fund’s performance. The value of equity securities
will fluctuate due to many factors, including the past and predicted earnings of the
issuer, the quality of the issuer’s management, general market conditions, forecasts
for the issuer’s industry and the value of the issuer’s assets.

Temporary Defensive Positions. The Fund may, from time to time, take
temporary defensive positions in response to adverse market, economic, political
or other conditions. To the extent the assets of the Fund are invested in temporary
defensive positions, the Fund may not achieve its investment objective. For
temporary defensive purposes, the Fund may invest in cash and/or short-term
obligations.

Small-Cap Investments. Investing in the securities of small-cap companies
generally involves greater risk than investing in larger, more established
companies. Generally, there is less publicly available information concerning
small-cap companies than for larger, more established companies. Small-cap
companies are typically subject to greater changes in earnings and business
prospects than larger, more established companies and the market prices of the
securities of small-cap companies may be more volatile. Additionally, because
small-cap companies have fewer shares outstanding than larger companies, it also
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may be more difficult to buy or sell significant amounts of such shares without
unfavorable impact on prevailing prices.

Real Estate-Related Risk. Because the Fund focuses on financial services
companies that may invest in real estate, the Fund is subject to the risks associated
with ownership of real estate and with the real estate industry in general. Real
estate values (and the values of real estate-related securities) fluctuate with changes
in general and local economic conditions and are particularly sensitive to economic
downturns. Real estate values are also affected by changes in interest rates and
governmental actions such as tax and zoning changes.

Industry Concentration. The Fund concentrates its investments within a group of
industries. Because of its narrow industry focus, the performance of the Fund is
tied closely to and affected by developments in the financial services group of
industries, such as the possibility that government regulation will negatively impact
companies involved in the financial services group of industries. Financial services
companies can be influenced by adverse effects of volatile interest rates and other
factors. The Fund may incur a loss on an investment in the securities issued by
these institutions.

Non-Diversification. The Fund is classified as a “non-diversified” fund which
means that the Fund may own larger positions in a smaller number of securities. A
fund that is less diversified may be more susceptible to adverse economic, political,
or regulatory developments affecting a single issuer than a fund that is more
broadly diversified.

FUND PERFORMANCE

The bar chart and table that follow provide some indication of the risk of an
investment in the Investor Class shares of the Fund. The bar chart shows the Fund’s
performance for each of the last ten calendar years. The table shows how the
Fund’s average annual total returns for different calendar periods over the last ten
calendar periods of the Fund, both before and after taxes, compared to those of a
broad-based securities market index, the Russell 2000 Index.

Please note that the Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the future.
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Annval Total Return Chart
For the Periods Ended December 31,
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Average Annual Total Returns
For the Periods Ended December 31, 2010

One Year Five Years Ten Years

Return Before Taxes 17.50% 2.31% 10.26%
Return After Taxes on Distributions 17.33% 0.84% 8.82%
Return After Taxes on Distributions and Sale of Fund Shares......... 11.59% 1.75% 8.84%
Index
Russell 2000 Index (reflects no deduction for fees,
expenses or faxes) 26.85% 4.47% 6.33%

The after-tax returns shown were calculated using the historical highest individual
federal marginal income tax rates, and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on your tax situation and may differ from
those shown. If you hold your Fund shares through a tax-deferred arrangement,
such as a 401(k) plan or individual retirement account, the after-tax returns are not
relevant.
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FUND MANAGEMENT

Investment Adviser
FBR Fund Advisers, Inc. serves as the investment adviser to the Fund.
Portfolio Manager

David H. Ellison, President of the Trust and Chief Investment Officer (CIO) for
FBR Fund Advisers, Inc., has served as portfolio manager of the Fund since the
commencement of operations in January 1997.

OTHER IMPORTANT INFORMATION REGARDING FUND SHARES

For important information about the purchase and sale of Fund shares, tax
information and financial intermediary compensation, please refer to the section
entitled “Investing in the Funds” on page 60.
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FBR TECHNOLOGY FUND
INVESTMENT OBJECTIVE

The investment objective of the Technology Fund (the “Fund”) is long-term capital
appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold
Investor Class shares of the Fund.

Shareholder Fees
(fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases NONE
Maximum Deferred Sales Charge NONE
Maximum Sales Charge (Load) Imposed on Reinvested Dividends............................. NONE

Redemption Fee (on redemptions and exchanges made within 90 days of purchase)... 1.00%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investiment)

Management Fees 0.90%
Distribution (12b-1) Fees 0.25%
Other Expenses 1.35%
Acquired Fund Fees and Expenses (AFFE)' 0.02%
Total Annual Fund Operating Expenses 2.52%
Fee Waiver and Expense Reimbursement” (0.55)%
Total Annual Fund Operafing Expenses After Fee Waiver and Expense Reimbursement” 1.97%

' The Total Annual Operating Expenses above differ from the amounts shown in the Fund’s
Financial Highlights for its most recent fiscal year, which reflect only the operating
expenses of the Fund and do not include Acquired Fund Fees and Expenses (i.e., fees
and expenses of other funds in which the Fund has invested).

2 FBR Fund Advisers, Inc. (the “Adviser”) has agreed in writing to waive a portion of its
investment advisory fees and assume certain expenses to the extent annual fund operating
expenses exceed 1.95% of the Fund’s average daily net assets (excluding interest, taxes,
brokerage commissions, dividend expenses, acquired fund fees and expenses, extraordinary
legal expenses, or any other extraordinary expenses). The Adviser has agreed to maintain
this expense limitation through February 28, 2014. The Adviser may recoup any waived
amount from the Fund pursuant to this agreement if such reimbursement does not cause
the Fund to exceed existing expense limitations and the reimbursement is made within
three years after the year in which the Adviser incurred the expense. The agreement may
only be terminated by the Fund’s Board.
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Example

This Example is intended to help you compare the cost of investing in the shares
of the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year, that the
Fund’s operating expenses remain the same, and that the expense limitation
agreement will continue only through February 28, 2014, the end of its current
term. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$199 S615 $1,178 $2.713

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares
are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 353% of the average
value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

Under normal market conditions, the Fund invests at least 80% of its net assets plus
the amount of any borrowings for investment purposes in securities of companies
that are principally engaged in the research, design, development, manufacturing
or distributing products or services in the technology industry. The Fund’s policy
of investing at least 80% of its net assets in companies principally engaged in
technology may only be changed upon 60 days notice to shareholders. The Fund
will primarily invest in equity securities (which include common stocks, preferred
stocks, warrants and other securities convertible into common stocks, including
convertible bonds and convertible preferred stock) of companies listed on a U.S.
securities exchange or NASDAQ that are expected to experience earnings growth
as a result of technology. Potential investments would include, but not be limited
to, the following industries: computer software and hardware, semiconductors,
scientific instrumentation, telecommunications, pharmaceuticals, chemicals,
synthetic materials, defense and commercial electronics, data storage and retrieval,
biotechnology, and healthcare and medical supplies. While the Fund’s investments
will primarily be in domestic U.S. securities, the Fund’s investments may include
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foreign securities, including indirect investments such as ADRs or other types of
depositary receipts, which are U.S. dollar-denominated receipts representing
shares of foreign-based corporations. The Fund may invest up to 20% of its net
assets in companies outside of the technology industry. The Adviser invests in the
stocks of companies of any size without regard to market capitalization.

The Adviser makes investment decisions for the Fund on the basis of fundamental
security analysis. Once an issuer is identified as an attractive candidate for the
Fund’s portfolio, the Adviser assesses the relative value and growth potential of the
security on the basis of various factors, which may include price to book ratio,
price to earnings ratio, earnings yield and cash flow, among others. The Fund may
invest, to a limited degree, in securities issued in initial public offerings (“IPOs”).

Many of the common stocks purchased by the Fund will not pay dividends; instead,
stocks will be bought for the potential that their prices will increase and provide
capital appreciation for the Fund.

RISKS RELATED TO PRINCIPAL INVESTMENT STRATEGIES

Market Risks. Loss of money is a risk of investing in the Fund. The net asset
value of the Fund can be expected to change daily and you may lose money. As
with any mutual fund, there is no guarantee that the Fund’s performance will be
positive over any period of time, either short-term or long-term.

Equity Investments. Because the Fund invests in equity securities, fluctuations in
the stock market in general, as well as in the value of particular equity securities
held by the Fund, can affect the Fund’s performance. The value of equity securities
will fluctuate due to many factors, including the past and predicted earnings of the
issuer, the quality of the issuer’s management, general market conditions, forecasts
for the issuer’s industry and the value of the issuer’s assets.

Temporary Defensive Positions. The Fund may, from time to time, take
temporary defensive positions in response to adverse market, economic, political
or other conditions. To the extent the assets of the Fund are invested in temporary
defensive positions, the Fund may not achieve its investment objective. For
temporary defensive purposes, the Fund may invest in cash and/or short-term
obligations.

Mid-Cap and Small-Cap Investments. Investing in the securities of mid-cap and
small-cap companies generally involves greater risk than investing in larger, more
established companies. Generally, there is less publicly available information
concerning small- and mid-cap companies than for larger, more established
companies. Small- and mid-cap companies are typically subject to greater changes
in earnings and business prospects than larger, more established companies and the
market prices of the securities of small-cap companies may be more volatile.
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Additionally, because small- and mid-cap companies have fewer shares
outstanding than larger companies, it also may be more difficult to buy or sell
significant amounts of such shares without unfavorable impact on prevailing
prices.

Industry Concentration. The Fund concentrates its investments within a group of
industries. Because of its narrow industry focus, the performance of the Fund is
tied closely to and is affected by developments in the technology industry and its
related businesses. The value of the Fund’s shares may fluctuate more than shares
of a fund investing in other industries or in a broader range of industries.

IPO Investments. IPO shares are subject to market risk and liquidity risk. The
market value of IPO shares will fluctuate considerably due to facts such as the
absence of a prior public market, unseasoned trading, the small number of shares
available for trading and limited public information about the issuer. The purchase
of IPO shares may involve high transaction costs. When a fund’s asset base is
small, a significant portion of the fund’s performance could be attributable to
investments in IPOs, because such investments would have a magnified impact on
the fund.

Foreign Investments. Investing in foreign securities presents unique investment
risks. The value of securities denominated in or indexed to foreign currencies, and
of dividends and interest from such securities, can change significantly when
foreign currencies strengthen or weaken relative to the U.S. dollar. Many foreign
countries lack uniform accounting and disclosure standards comparable to those
applicable to U.S. companies, and it may be more difficult to obtain reliable
information regarding an issuer’s financial condition and operations. The Fund
may invest in both sponsored and unsponsored ADRs which are receipts issued by
a U.S. bank or trust company evidencing ownership of an indirect interest in
underlying securities issued by a foreign issuer. In a sponsored ADR arrangement,
the non-U.S. issuer assumes the obligation to pay some or all of the depositary’s
transaction fees. Under an unsponsored ADR arrangement, the non-U.S. issuer
assumes no obligations and the depositary’s transaction fees are paid directly by
the ADR holders. Because unsponsored ADR arrangements are organized
independently and without the cooperation of the issuer of the underlying
securities, available information concerning the non-U.S. issuer may not be as
current as for sponsored ADRs and voting rights with respect to the deposited
securities are not passed through.

Non-Diversification. The Fund is classified as a “non-diversified” fund which
means that the Fund may own larger positions in a smaller number of securities. A
fund that is less diversified may be more susceptible to adverse economic, political,
or regulatory developments affecting a single issuer than a fund that is more
broadly diversified.
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FUND PERFORMANCE

The bar chart and table that follow provide some indication of the risk of an

investment in the Investor Class shares of the Fund. The bar chart shows the Fund’s

performance for each calendar year since its inception. The table shows how the
Fund’s average annual total returns for different calendar periods over the life of
the Fund, both before and after taxes, compared to those of certain broad-based
indicies, the S&P 500 Index and the secondary benchmark of the NASDAQ
Composite Index. The NASDAQ Composite Index is a broad-based capitalization-
weighted index of all the NASDAQ National Market and Small Cap stocks.

Please note that the Fund’s past performance, before and after taxes, is not

necessarily an indica

tion of how the Fund will perform in the future.

Annual Total Return Chart
For the Periods Ended December 31,
80.00% T
60.00% [°2-86% 54.93%
40.00%
20.00% |~ 6.75% 11:80% 9.25% 9.36% 12.73%
0.00%
-20.00%
-40.00% [~
(42.89)%

-60.00% —

2003 2004 2005 2006 2007 2008 2009 2010

Best Quarter Quarter Ended June 30, 2003 26.38%

Worst Quarter ~ Quarter Ended December 31, 2008  (22.74)%

Average Annual Total Returns
For the Periods Ended December 31, 2010

Since
Inception

One Year Five Years (02/01/02)

Return Before Taxes

12.73% 3.57%

Return After Taxes on Distributions 12.73% 2.81%
Return After Taxes on Distributions and Sale of Fund Shares 8.28% 2.70%

Indices
S&P 500 Index (reflects

no deduction for fees,
15.06% 2.29%

expenses or faxes)

NASDAQ Composite Index (reflects no deduction
for fees, expenses or taxes) 1691%  3.76%

5.67%
4.64%
4.44%

3.29%

3.75%
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The after-tax returns shown were calculated using the historical highest individual
federal marginal income tax rates, and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on your tax situation and may differ from
those shown. If you hold your Fund shares through a tax-deferred arrangement,
such as a 401(k) plan or individual retirement account, the after-tax returns are not
relevant.

FUND MANAGEMENT

Investment Adviser

FBR Fund Advisers, Inc. serves as the investment adviser to the Fund.
Portfolio Managers

David H. Ellison, President of the Trust and Chief Investment Officer (CIO) for
FBR Fund Advisers, Inc., and Winsor H. Aylesworth, Executive Vice President of
the Trust, have served as co-portfolio managers of the Fund since the
commencement of operations in February 2002.

OTHER IMPORTANT INFORMATION REGARDING FUND SHARES

For important information about the purchase and sale of Fund shares, tax
information and financial intermediary compensation, please refer to the section
entitled “Investing in the Funds” on page 60.
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FBR GAS UTILITY INDEX FUND
INVESTMENT OBJECTIVE

The investment objective of the Gas Utility Index Fund (the “Fund”) is income and
capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold
Investor Class shares of the Fund.

Shareholder Fees
(fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases NONE
Maximum Deferred Sales Charge NONE
Maximum Sales Charge (Load) Imposed on Reinvested Dividends............................. NONE

Redemption Fee (on redemptions and exchanges made within 90 days of purchase)..... 1.00%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investiment)

Management Fees 0.40%
Distribution (12b-1) Fees NA

Other Expenses 0.37%
Total Annual Fund Operating Expenses _0.77%
Fee Waiver and Expense Reimbursement' (0.01)%
Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement' 0.76%

! FBR Fund Advisers, Inc. (the “Adviser”) has agreed in writing to waive a portion of its
investment advisory fees and assume certain expenses to the extent annual fund operating
expenses exceed 0.85% of the Fund'’s average daily net assets (excluding interest, taxes,
brokerage commissions, dividend expenses, acquired fund fees and expenses, extraordinary
legal expenses, or any other extraordinary expenses). The Adviser has agreed to maintain
this expense limitation through February 28, 2014. The Adviser may recoup any waived
amount from the Fund pursuant to this agreement if such reimbursement does not cause
the Fund to exce